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 SCANDINOTES FIVE PUBLIC LIWITED COMPANY
iiniil FORTHE YEAR ENDED 31 DECEMBER 2090 - R

DIRECTORS' REPORT

The directors present their annual report on the affairs of Scandinotes Five Putlic Limited Company (the "Company”} together with
the firancial statements and auditors’ report, for the year ended 31 Decambier 2010.

NATURE OF BUSINESS AND PRINCIPAL ACTIVITIES

The Company is a bankruptcy-remote special purpose company with limited liability, which was incorporated on 4 October 2007
underthe laws of lreland,

The Company was established o issue asset-backed notes {the "Notes") pursuant to & lvan perticipation notes transaction (the
“Trarsaction”). Under the ¥ransaction, the Company issued the aforementioned Notes to investors (the "Noteholders™), which
were: backed by subordinated term loans (the “Loans™) originally advanced by H5H Nordbank AG, Copenhagen branch, as lender
to fotsteen commerciat and savings banks in Denmark.

To dale, the Company has issued the following Notes, all of which are due to be repald on 5 December 2015:

DKK
Class A Floating Rate Limitad Recourse Secured Senior Notes 218,100,005
Class B Floating Rate Guaranteed Limited Recourse Secured Senior Notes 672,000.000
Class C Guaranieed Limited Recourse Securad Mezzanine Notes 417,900,000
Class D Limited Recourse Secured Junior Notes 255,004,000

The Cless C and I Notes were issued at & discount of DKK 11,395,000 and DKK 51 ,605,000 respectively.

The Company may from time to time issue further classes of Notes. The specific terms and conditions of the Notes issued on any
subsequent date will be set out in the respective offering circular for the Notes,

BUSINESS REVIEW AND FUTURE DEVELOPMENTS

During the year, the falr value of financial assets of the Company increased from DKK 1,230,626 811 to DKK 1,263,854,880. At
the year-end, the Notes issued had a falr value of DKK 1,320,597,532 (2008: DKK 1,273.572,542). The financial assels and
financial fiabililies of the Company are valued at fair value through profit or loss ("FVTPL™).

The fair value of the Loans is calculated using the fair value of the Notes and the Derivatives. The fair value of the Class A, B and
C Notes have shown an Increase from the previous year of DKK 54,358,512 in total, whilst the fair value of Class D Notes has
falten by DKK 8,794,064,

During the year, Moody's investors Services {"Moody's") published rating changes ralating to various classes of the Company's
Notes. The rating actions ars as follows:

Class Principal Downgraded on | Downgraded on | Downgraded on Rating at the

14 January 2010 20 July 2010 18 March 2011 year- end
A 218,100,060 Raat Hsald Haal Baald
B 672,000,000 a1 Caal CaaZ Caaz2
C 417,800,000 Caald Caald Ca Ca
D 255,000,000 Ca C C C

The downgrades during the year reflect a widespread deterloration in the credit quality of the Loans, ag ind!
credit estimates used by Moody's to assess tha credit quality of the portiolio. This deterioration is reflecte
average rating of the Notes from B1 to Caat. The downgrades have also impacted on the values of the N

cated by the updated
d in the change in the
otes and reducad their

potential recoverable value.

Moody's noted that the Class [ Notes have a low patential recovery value under the terms of the swap in place and will receive
repayment only in the event that sufficlent recoveries are received from the single defaulted loan in the pool.

The delerioration of the Loans has been driven by the negative perfarmance of the Danish banking sector in the context of the
glabal financial crisis. In response fo the financial crisis, the Danish government created two bank packages that have been
providing suppori to the banks. Bank Package | guarantees depositor and senior debt, but requires each bank covered by the
scheme tu pass a solvency test that specifies a minimum level of capital. If a bank fails this tast, it is taken over by the
government-owned Financlal Stability Company as part of the guarantee of depositors and senior debt, causing the subordinated
debt, which is not covered by the scheme and referenced by the Scandinotes CDO's, to default. Bank Package || enables Danish
banks considerad in the scheme to benefit from capital support in the form of hybrid care capital and to issue medium term loans
of up to three years under a state guarantee. The Danish banks could apply for Bank Package Il whereby, under the terms of
Bank Package i, they may be lent money for up to three years L.e. January 2012. As these support schemes are intended to be
temporary, Moody's has considered the risk posed to the autsianding pools from the withdrawal of state funding support.
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BUSINESS REVIEW AND FUTURE DEVELOPMENTS - CONTINUED

Bank Package | expired on 30 September 2010. Moody's expects this will have a further negative impact for Danish banks. In
particular, this may affect weaker institlions which may ses some depositers withdraw their funds in favour of stronger banks.
Whilst this may be mitigated by Bank Package /|, which offers government guarantees on senior debt for up to three years, the
subordinated debt of Danish banks remains likely to suffer large losses in the event of insolvency. As the Campany owns
subordinated loans, it faces the risk of the aforermentioned losses, At 31 December 2010, alt fourteen banks were zpproved by
Bank FPackage Il

CREDIT ENHANCEMENT SECURITISATION

The Company has received a guarantee from the Eurapean Investment Fund {the "EIF") in relation to the Class B and C Notes.
EIF enjoys widespread recognition in Europe as a leading provider of triple A-rated credit enhancement in Small and Medium
Enterprise ("SME"} securitisations. It penefits from Multilateral Developrent Bank status, which enatles financial institutions to
apply 8 0% risk-weighting to assets it guarantees. Typically, EIF guarantees certain tranches of notes {senior andjor mezzanine
tranches) issued through SME secunitisation transactions. The effect of this guarantes is 1o make the notes secure and improve
their risk rating.

SIGNIFICANT SUBSEQUENT EVENTS

On 31 January 2011, Aarhus Lokalbank A/S, one of the fourteen Danish banks in the Company's Loan portfolio, owing a
subordinated term loan of DKK 75,000,000, used the right to convert 80% of the Danish govemment’s hybrid capital, or 147
million kroner, into shares. It is not known what percentage of shares witl be held by the goveriment because the convarsion
price has yet to be decided. However, the govemnment will definitely become & major shareholder in the bank, This s a non-
adjusting post balance sheet event under IAS 10, Events after the Reporting Period, the impact of which is disclosed In notes 10
and 12 of the financial statements. In the event that the bank does defsult, the Class C Notes balance will be reduced by the
same amount. However, thay are protected by the EIF.

On & February 2071, Amagerbanken A/S, another Danish bank In the Company's Loan porifolio, owing an amount under a
subordinated term loan of DKK 150,000,000, filed a bankruptey petition. Amagerbanken A/S is unable to honour its obligatlons in
relation to the underlying loan agreements. This will affect the bond owners negatively, since a lack in the servieing of its debt will
mean that Noteholders will receive a proportionally smaller interest payment and also, lose a proportional part of the principal
unless sufficient profit to cover all the bank's debt and obligations are generated in the termination process. In the case that
interest and principal payments are not sufficient, the Class D tranche will be affected first in line with the prospectus. The filing of
the bankruptey petition is a non-adiusting post balance sheet avent, the impact of which is disclosed in notes 10 and 12 of the
financial statements,

CPERATING HIGHLIGHTS AND DIVIDENDS

The Company's resuits and financial position: at the end of the year are disclosed on pages 8 and 8 respectively. The profit for the
year is DKK 2,000 (2008: 2,000}. Tha directors do not recommend the payment of a dividend.

The key peformance indicators for the Company are as follows:

2009 2018 % Change
Profit beforg {ax in DKK 2,000 2.000 -
Net assets in DKK a01,332 302,832 0.05%
Remaining loan term in years 6 L] nia
Defaults during the year in DKK - - -
Interest income earned in DKK 118,165,148 71,278,038 {40%;)
interest expenses paid in DKK {111,978,885) {65,088,875) 42%
Fair value of the assets i BKK 1,230,6286,811 1,263,854 ,580 3%
Fair value of the derivatives in DKK 41,101,523 53,337,793 30%
Fair value of the Notes in DKK (1,273,572,542) {1,320,597,532) (4%}

There were no repayrnents of the Loans or the Notes during the year. However, there were two potential defzults on the Loans
subsequent to the vear-end as disclosed in the significant subsequent events note abova,
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The average interest rales on the Loans, Notes and Derivatives are disclosed below:

2008 2010 Change %
Loans 3.59% 1.57% {56%)
Notes 2.73% 1.27% {53%:}
Derivative Assets 2.73% 1.27% {53%)
Derivative Liabilities 3.59% 1.57% {56%}

The 3 month CIBGR inlerest rales decreased in the last year. The majority of Notes inlerest is based on this rate. This has
impacted the interest income and expense for the year, both of which have decreased. The fair value of the derlvatives has risen
with the fall in interest rates,

DIRECTORS AND COMPANY SECRETARY

The Directors and company secretary of the Company are listed on page 2 and have served for the entlre year. The Directors
and company secreiary had no material interest in any contract of significance in relation o the business of the Company other
than that disclosed below. The Diregtors and company secretary who held office on 31 December 2010 did not hold any shares,
debentures or loan stock of the Company on that date or during the period.

RELATED PARTY TRANSACTIONS
There were no significant related party fransactions during the year {2009: Nil).
FINANCIAL RISK MANAGEMENT

The cperations of the Company are subject to varous risks. Information about the capital and financiat risk managemert
obiectives and policies of the Company, atong with exposure of the Company to market risk, credit risk, Hguidity risk and price risk,
are disciosed in Note 16 to the financial statemants.

CORPORATE GOVERNANCE REVIEW

The Europaan Communities (Directive 2006/46/EC) Regulations {S.1. 450 of 2009 and S.1. 83 of 2010} {the “Regulations”) requires
the inclusion of a corporate governance siatement In the Directors’ Report. Although, there is no specific statutory corporate
governance code applicable to kish collective investment schemes whose shares are admitted to trading on the Irish Stock
Exchangs (*ISE"), the Company is subject to corporate govemance praclices imposed by the Irish Compantes Acts, 1963 to 2009,
the Artictes of Associgtion of the Company, the Ceniral Bank of treland {the "Ceniral Bank™} in their Non-UCITS Notices and
Guidance Notes and the Irish Stock Exchange {*ISE") through the ISE Code of Listing Requirernents and Procedures.

The Soard of Directors (the “Board™} is responsible for establishing and maintalning adegquate confrol and risk management
sysiems of the Company in retation to the financiat reporling process. Such systems are designed o manage rather than
eliminate the risk of failure to achieve the Company's financial reporting objeclives and can only provide reasonable and not
absotute assurance against material misstatement or loss. The Board has established processes regarding intemal control and
fisk management systems to ensure its effective oversight of the financial reporting process. These include appointing TMF
Adminisiration Services Limited (the “Administrator’} to maintain the accounting records of the Company independently of the
Arranger. The Administrator is contractually obliged {o maintaln proper books and records as required pursuant to the
Administration agreement. To that end, the Administrator performs reconciliations of its records io those of the Arranger. The
Administrator is also contractually obliged to prepare for review and approval by the Board the annual report incdluding financial
atatemants intended to give a true and fair view. The Board evaluates and discusses significant accounting and reporting issues
as the need arises. From Hime to time, the Board also, examings and evatuates the Administrators financial reporting and
reporing routines and menitors and evalustes the external auditers' performance, gualifications and independence. The
Adminisirator has operating responsibility for internat control in relation to the financial reporting process and the Administrator's
report to the Board. The Board s responsible for assessing the risk of irregularities whether caused by fraud or error in financial
reporting and ensuring the processes are in place for the timely identification of internal and externat matters with a potentiat effect
on financial reporting.

The financiat statements are prepared by the Administrator in complance with International Flnancial Reporting Standards (the
“IFRS") and the Administrator uses infemal controls and checklists to ensure that the financlat statements include complete and
appropriate disclosures required under IFRS and refevant legislation.

During the period of these financiat statements, the Board was responsible for the review and approval of the annual financial
statements as set out in tha Statement of Directors' Responsibitites. The siatulory financiat statements are required to be audited
by independent audilors who report annually to the Board of Directors on their findings. The Board of Directors evaluates and
discusses significant accounting and reporting issues as the nesd arises.
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The Board has also put in place processes ta identify changes in accounting riles and recommendations and to ensure that these
charnges are accurately reflected in the Company’s financial siatements, The Administrator is contractually obliged to design and
mairtain controf structures to manage the risks which the Board judges ‘o be significart for internal control aver financial reposting.
These control structures include appropriate division of responsibiiities and specific control activities aimed at detecling or
preventing the risk of significant deficiencies in financial reporting for every significant account in the financial stalements and the
related notes in the Company's annual report. The Board delegstes the asset valuation function to HSH Nordbank AG who
oparates a sophisticated system of conirols to ensure appropriate valuation.

All the values for the financial instruments hetd by the Company (other than derivatives) have been provided by HSH Nordbank
AG. In our opinion, HSH Nordbank AG is the most appropriate and reflable source of such fair values in its capacily as servicer.
The fair values for the derivatives have been provided by HSH Nordbank AG.  In our opinion, HSH Nordbaink AG is the most
appropriale and reliable source of such fair values in its capacily as swap counterparty. We are satisfied that the amounts as
stated in the Company's financial stalements represent a reasonable approximation of those values,

The Company's policies and the Board's instrictions with relevance for financial reporting are updated and communicaled via
appropriate channels, such as e-mall, correspondence and meetings to ensure that all financial reposting information reguirements
are et in a complete and accurate manner. The Board has an annual process to ensure that appropriate measures are taken to
consider and addrass the shioricomings identified and measures recommended by the independent auditors,

Given the contractual obligations on the Administralor, the Board has conclugded that there is currently no need for the Company
to have a separsie intemal audit function in order for the board to perform effective monitoring and oversight of the internal control
and risk management systems of the Company in refation to the financial reporting process. No person has a significant direct or
indirect holding of securlties in the Company. No person has any special rights of control over the Company's share capital.
There are no restrictions on voting rights. With regard lo the appointment and replacement of directors, the Company is governed
by ils Articles of Association which empower the existing Directors to appoint and {if necessary) replace the Directors. The
Articles of Assoeiation themselves may be amended by special resolution of the shareholders.

In accordance with the [rishy Companies Acts and the Articles of Association, unless otherwise determined by an ordinary
resolulion of the Company in general meeting, the number of Directors may not be less than two. Currently the Board is
comprised of two non-executive Directors, who are independent. Datails of the current Directors are set out on page 1.

The business of the Company is managed by the Directors, who exercise alf such powers of the Company and the Group as are
not by tha Companies Acls or by the Articles of Association of the Company required 1o be exercised by the Company in general
meeting. A Director may, and the Company Secretary on the requisiticn of a Director will, at any time summon a maeting of the
Directors and ad hoc mestings In addition to the fowr mestings are convened as required,

There were no sub-commitiees of the Board in operation during the perind or at the perlod end.

The Board is responsible for managing the business affairs of the Company in accordance with the Aricles of Association. The
direclors may delegate certain functions to the Administrator and other parfies, subject to the supervision and direction by the
directars. The Board of directors consists of two executive directors.

The Noteholders' rights and operations of annual generat meetings are defined in the Articles of Association and comply with the
Companies Acts, 1863 {o 2009. The Company holds a general meeting each year as s annual general meeting in addition to any
other meeting in that year. The annual general meeting is specified in the notlce sent out for the meeting.

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

The Directors are responsible for preparing the Bireclors’ report and the financial statements in accordance with IFRS and
International Financiat Reporting Inferpretations Commitige {(*IFRIC") Interpretations endorsed by the European Unlon {the "EU™)
and with those parts of the Companies Acts, 1983 to 2008 applicable to compenles reporting under IFRS. Irish company law
requires the directors to prepare financlal statemants for each financial year which give a true and fair view of the siate of affairs of
the Company and of the profil or joss of the Company for that year.

In preparing these financlal statements, the Directors are required to:

. select suitable accounting policies and then apply them consistently;

. make judgments and estimates that are reasonable and prudent;

. siate that the financial statements comply with IFRS endorsed by the EU; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will

continue in business,
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STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS - CONTINUED

The Directors confirm that they have complied wilh he above raguirements in preparing the financial statements. The Dlrectors
are responsitie for keeping proper books of account that disclose with reasonable accuracy al any time the financial position of
the Company and enable them lo ensure that the financial slalements are prepared in accordance with IFRS and IFRIC
interpretations endorsed by the EU and with those pars of the Companies Acts, 1363 to 2008 applicable to companies reporting
under IFRS and Artice 4 of the International Accounting Standard (" 1AS™) Regulation. They are also responsitle for safeguarding
the assets of the Company and hence for laking reasonable steps for the preveptlon and delection of fraud and other
irreguiarities,

BOOKS OF ACCOUNT

The Directors are responsible for ensuring that proper books and accounting records, as outlined in Section 202 of the Companies
Act, 1080, are kept by the Company. The measures laken by Directors to ensure compliance with the Company's obligation to
keep proper books of account are the use of appropriate systems and procedures and by ensuring that a competent service

provicer |s responsitle for the preparation and maintenance of the books of account. The books of account are Xept at 53 Marrion
Square, Dublin 2.

AUDITORS

KPMG have expressed their willingness to conlinue in office in accordance with section 160(2}) of the Companies Act, 1863,

THis report was approved by the Board and authorised for issue on 28 April 2041,

b3 j . /fﬁ%x_/
s ; TETAL £
Sandra Richar soig\" Sandra Berger

Direcior Direclor
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Independent auditor’s report to the members of Scandinotes Five Public Limited Company

We have audited the financial statements of Scandinotes Five Public Limited Company for the year ended 31 December 2010
which comprises the Statement of Financial Position. Statement of Comprehensive Income, Statement of Cash Flows, Statement of
changes in Equity and the related notes. These financial statements have been preparec under the accounting policies set out
therain,

This report is made solely to the Company’s members, as a body, in accordance with section 192 of the Companies Act, 1680. Our
audit work has beern underiaken so that we might state to the Company's members those matters we are required to state to them
in an auditor's report and for no other purpose, To the fullest extent permitted by law, we do not accept or assume responsibility to
anycne other than the Company and the Company’s members. as a body, for our audit work, for this report, or for the opinions we
have formed.

Respective responsibilities of directors and dependent auditor

The directors’ responsibiities for preparing the Directors’ Report and the financial statements in accordance with applicable law and
the International Financial Reporting Standards (iIFRS) as adopted by the European Union (EU) are set out in the Statement of
Directors’” Responsibitities on page 5to 6.

Our respansibility is to audit the financial statements in accordance with relevant legal and regulatory requiremenis and
International Standards on Auditing (UK and Ireland),

We report to you our opinion as to whether the financial statements give a true and fair view and have been properly prepared in
accordance with the Companies Acts 1963 to 2009 and all Regulations to be construed as one with these Acts. We also report to
you whether, in our opinion: ;

* proper bocks of account have been kept by the Company;

* at the reporting date, there exists a financial situation requiring the convening of an extracrdinary general meeting of the
Company; and

* the information given in the Directors’ Reportis consistent with the financial statements.

In addition, we state whether we have obtained all the information and explanations necessary for the purposes of our audit, and
whether the Company’s financial statements are in agreement with the books of account,

We alsc report to you if, in our opinion, information specified by law regarding directors’ remuneration and directors’ transactions
with the Company is not disciosed and, where practicable, include such infermation in our report. i

We read the Directors’ Report and consider implications for our report if we become aware of any apparent misstatemenis or
inconsistencies within . Qur responsibilities do not extend to any other information,

Basiz of audit cpinion

We conducted our audit in accordance with Internationat Standards on Auditing (UK and Iraland) issued by the Auditing Practices
Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial
statements. |t also includes an assassment of the significant estimates and judgements made by the directers in the preparation of
the financial statements, and of whether the accounting policies are approgriate to the Company's circumstances, consistently
applied and adequately disclosed. :

We planned and performed our audit so as o obtain all the information and expianations which we considered necessary in order
to provide us with sufficient evidence to give reascnable assurance that the financial statements are free from matetiz!
misstatement, whether caused by fraud or other irregularity or error, In forming our opinion we also evaluated the overall adequacy
of the presentation of information in the fnancial statements.
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independent auditor’s report to the members of Scandinotes Five Public Limited Company {continued)

Onpinion
In our opinion:

« the financial statements give a true and fair view, in accordance with international Financial Reporting Standards {IFRS) as
adopted by the £EU of the state of the Company's affairs as at 31 December 2010 and of its result for the period then ended

= the financial statements have teen properly prepared in accordance with the Companies Acts, 1963 to 2609 and all Reguiations
to be construed as one with these Acts.

Other Matters

We have obtained all the information and explanations we considered necessary for the purposes of our audit. n our opinion,
proper books of zeccount have been kept by the Company. The financial statements are in agreement with the hooks of account.

In our epinion, the infarmation given in the directors’ reporf on pages 2 to 6 is consistent with the financiat statements.

The net assets of the Company, as stated in the Statement of Financial Position on page 10 are not less than haif of the amouni of
its called up share capial and, In our opinion, on that basis there did not exist at 31 December 2010 a financial situation, which,
under Section 40(1) of the Companies (Amendment) Act, 1983, required the convening of an extraordinary general meeting of the
Company.

e

KPMG

Chartered Accountants
Registered Auditor

1-2 Harbourmaster Place
IFSC

Dublin

Date: é% %ﬁ{ ot




"' SCANDINOTES FIVE PUBLIC LIMITED COMPANY
SlL b U FOR THE YEAR ENDED 31 DECEMBER 2040 ¢

STATEMENT OF COMPREHENSIVE INCOME

Continuing operations

Net Interest income

Interest receivabie and similar income
Interest payable and similar expenses

Other income and expenses

Unresdlised foreign exchange gain/loss}
Unresalised gain on fair value of the Loans
Unreslised gain on {air value of derivatives
iJnreslised gain/(loss) on fair vaiue of Notes

Operating profit before operating costs
Administration expenses

Operating profit before taxation
Corporgtion tax charge

Profit for the year after taxation

Other comgrehensive income for the yvear

Totat comprehensive incoma for the year attributable to the

Shareholders

All amounts relate to continuing operations.

The notes en pages 13 to 26 form an integral part of these financial statements.

Notes

10
i
12

Yeaar ended Year ended
31 December 2010 31 December 2008
DKK DKK
71,278,038 118,165,148
{65,089,875) {111,976,985)
6,188,163 6,188,163
469 {858)
33,328,179 1,031,811
12,236,270 19,426,836
{47,024,990) (21.252,923)
{1,480,072) (795,034}
4,728,081 5,393,128
{4,726,081) 15,391,129)
2,000 2,000

{500) {500}

1,500 1,500

1,500 1,500

The financial statements were approved by the Board on 28 April 2011 and signed on its behalf by:

ottt Rchalge
Santra Richardson ‘3}\‘“’
Director

Sandra Bé qer
Directar
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SCANBINOTES FIVE PUBLIG LIMITED CGMPAN_Y _f E

STATEMENT OF FINANCIAL POSITION

Company registration number: 447197

Year enced Year ended
31 December 2010 31 December 2009
DKK BKK
HNotes
Assels
Non-surrent assats
Finarcial assetls at FVTPL 10 1,263,954,990 1,230,625 811
Current assets
Derivative financial instruments 11 56,973,659 42,233,408
Trada and other receivables 9 4,529,047 4,796,158
Cash and cash equivalents 8 4,066,780 2,741,267
Total assets 1,329,525,376 1,280,397 654
Liabifities
Currant liabilities
Trade and other payables 13 4,888 148 5,381,885
Darivative financial instruments 11 3,635, 866 1,131,885
86825012 8,523,780
Non-current {iabifities
Notes issued at FVTPL 12 1,320,587,532 1,273,572 542
Tatal liabitities 1,320,222,544 1,280,008,322
Equity
Crdinary share capital 14 298,332 298,332
Retained samings 4,500 3.000
Total equity 302,832 301,332
Total equity and liabilities 1,328 525 376 1,280,397 654

The riotes on pages 13 to 26 form an integrai part of these financial stalements.

The financial siaterments were approved by the Board on 28 April 2011 and signed on its behalf by:

S; éﬁﬁm S\jndméer’ f

Director Director

10
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STATEMENT OF CHANGES IN EQUITY

Year ended 31 December 2010 Share Capital Retained Totai
earnings

DKK DKK DKK

As at the start of the year 258,332 3,000 301,332

Total comprehensive income for the vesr - 1,500 1,500

As st the end of the year

298,332 4 500 302,832

Year ended 31 December 2009 Share Capital Retained Total
earnings

DKK DKK DKK

As at the stari of the yeor 208,332 1,500 299,832

Total comprehensive income for the year . 1,500 1,500

As at the end of the year
298,332 3,000 301,332
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FOR THE YEAR ENDED 31 DECEMBER 2010

STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 31 DECEMBER 2010

Cash flows from operating activities:
Profit afler lax

Adjustmaent for

Decrease in trade and other receivabies
{Decrease) in trade and other payables
Unrealised inss/{gain) on air value of the Portiolio

Urrealised {gain) on fair value of derivatives
Urreakised (gainiflass on fair value of Notes

Net cash from opersting activitles

Net increase in cash and cash equivalents
Cash and cash equivalents at 1 January 2010 / 2008

Cash and cash equivaients at 31 Decamber 2010 / 2009

Interest received

interest paid

Year ended
31 December 2010
DPKK

266,224
(402,749)
(33,328,179)
(12,238,270)
47,024,990

1,325,513

1,325,513
2,741,267

Year ended
31 December 2009
DKK

1,500

5,983,570
(5,406,946}
{1.031,811)

(19.426,937)
21,252,923

4,088,780

1,372,298

1,372,299
1,368,968

70,948,356

65,419,554

2,741,267

112,132,253

118,312,719
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NOTES TO THE FINANCIAL STATEMENTS
CORPORATE INFORMATION

The Company was incorporated on 4 October 2007, under the laws of Ireland with registration number 447187, The
Comparty is a speclal purpose company with limited liability and qualifes for the regime contained in Section 110 of the Irish
Taxes Consalidation Act, 1897 {the "TCA"}. This provides that a qualifying company will be liable io corporation tax at the rate
of 26% under Case Iil of Schedule O of the TCA in respect of taxable profits. The Company was established to enter into a
loan pariicipation notes transaction with HSH Nordbank AG, Copenhagen branch. Under the Transaction, the Company
issuad Notes to NoteholOars, which were backed by subordinated Loans originglly advanced by HSH Nordbank AG,
Copenhagen branch ss Lender to & number of commerclal and savings banks in Denmark.

ACCOUNTING POLICIES

The principal accaunting policies spplied in the preparation of these financial staterments are set out below. These policies
have been consistently applied to all the periods presented, unless otherwise stated.

2.1 Rasis of compliance and preparation

The financisl statements hava been prepared In accordance with IFRS and International Financial Reporting interpretations
Committee ("IFRIC"} interpretations endorsed by the EU and with those parts of the Companies Acts, 1963 to 2009
applicable to companies reporting under [FRS,

The financial statlements have been prepared under the historical cost canvention, as modified by the revaluation of financial
assets and financial liabilities (including derivative instruments) at FVTPL.

2.2 Adoption of new and revised accounting standards
New accounting pronouncements

The Company has applied the following new standards, amendments to standards and interpretations that have been
approved by the internationat Accounting Standards Board (the “IASE") and applicable for financial year beginning on or afier
1 July 200%:

« Amendments lo IAS 27 "Consalidated and separale financial staternents”

« Improvements to IAS 38 "Intangible assets”

» Improvements to [FRS 5 “Non-current assets held for sale and discontinued operations”
«  IFRIC 17 “Distributions of non-cash assets to owners”

The Company has also applied the following new standards, amendments fo standards, improvements to existing standards
and interpretations that have been approved by the {ASE and which would be applicabie to the Company with an effective
date on or after 1 Jan 2010:

« |IFRS 5 "Non-current assets held for sale and diseontinued operations” applicabie frorn 1 Jan 2010 - This has no impact
or: the financlal statements of the Company.

+ |FRS 8 "Operating segments” applicable from 1 Jary 2010 - The financlal staternents have been updated to reflect the
relevant changes.

« [AS 1 "Presentation of financial statements™ applicable from 1 Jan 2010 - The financial statements have bean updated to
reflect the relevant changes.

« iAS 7 "Staternent of cash flows” applicable from 1 Jan 2010 - The financiai statements have been updated to reflect the
relevani changes.

e |AS 17 "Leases” applicable from 4 Jan 2010 - This has no impact on the financial staterments of the Company.

e AS 36 “impairment of assets” appllcable frorm 1 Jan 2010 - The financial staternents have been updated to raflect the
relevant changes.

» |AS 39 "Financial instruments: recognition and measurernent” applicable from 1 Jan 2010 - The financial staternanis have
bzen updated to reflect the relevant changes.

« {FRS 2 "Share-based payments - Company cash-settled share-based payments™ applicable from 1 Jan 2010 - This has
no impact on the financial siatements of the Company,

« |AS 32 “Financial inslruments presentation” appliceble from 1 Feb 2010 - The financial statements have been updated to
reflect the relevant changes.
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SCANQINOTES FIVE PUBLIC LIMETED COMPANY
B - FOR' THE YEAR ENDED 31 DECEMBER 2010. . -

NOTES TO THE FINANCIAL STATEMENTS ~ CONTINUED
ACGOUNTING POLICIES ~ CONTINUED
2.3 Use of estimates and judgements

The preparation of the financial statements reguires the direstors to make judgments, estimates and assumptions that may
affect the application of accounting poiicies and the reporied amounis of assets, Habilities, income and expenses. Actual
resulis may differ from these estimates. The estimates and underlying assumptions are reviewed on an ongoing basis by
directors. Revisions to aceounting estimates are recognised in the period in which the estimate is revised and in any future
pericds affected. The key area of estimate and judgement for the Company is determining the fair value of financial assets,
liabilities and derivatives. The fair value of financial assets, financial iabllittes and derlvatives where there is no active
market, is determined using valuation technigues.

The fair values are estimated by management in the absence of readily determinable market prices. Management estimatas
are based on values obtained from FinE Analytics, who use a varety of different valuation techniques such as obtaining
prices from specialist loan pricing venders, discounted cash Bow technigues, option pricing modet or any other vatuation
technique that provides an estimate of prices obtained should the investment be traded. If other prices were availabie for the
investrment, they may be different to those presented and lhose differences couid be material. Therefore, the realisable
value of the Campany's investments may differ significantly from the fair value recarded.

2.4 Critical accounting estimates and judgements In appiying accounting policies

The: Company makes estimates and assumptions that affect the reported amounts of the financial assets and lablhties.
Estimates and judgemenis are continually evaluated and are based on historical experience and other {actors, including
axpectations of future events that are belleved 1o be reasonable under the circumstances.,

Impairment iosses on the Loans

The Company reviews the Loans portfalio to assess impairment regularly. In determining whether an impabrment ioss should
ba recorded in the statement of comprehensive income, the Company makes a judgement as to whether there is any
observable data indicating that there s a measurable decrease in the estimated future cash flows from g Loan within the
portfoiio. This evidence may inciude observable data indicating that there has heen an adverse change in the payment status
of the borrowers, or national or ocal economic conditions that correlate with defaults on related assets, including the
takeover of a Bank by the Danish Governmaent.

These estimates are based on historical ioss experience for assets with credit risk characterstics similar to those in the
partfolio. The methodolegy and assumptions used for estimating both the amount and timing of future cash flows are
reviewed regularly to reduce any differences between loss estimates and actual losses experienced.

Also, where the banks to which the Company has made subordinated Loans are taken over by the Danish Government
under Banking Package [I, the Loans are considersd to be defauited.

2.5 Forelgn currency transactions

Maonetary asssts and liabilities denominated in foreign-currency inchided in the Company's fingncial statements are
measured in Danish Krone dencted by the symbol "DKK™ which is the Company’s functional and presentation currency.
Foreigr-currency transactions are transiated into the funclional currency using the exchange rates prevailing al the dates of
the transactions. Foreign-exchange gains and losses resulting from the settiement of such transactions and from the re-
translation at the period end exchange rates of monetary assets and liabiliies denominated in foreign currencies are
recognised in the statement of comprehensive incoma.

2.6 Interest income and expense
Interest income and expense are accounted for on an accruais basis.
2.7 Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposils heid at catl with banks, other short term, higidy liquid investments
with original maturities of three months or less.

2.8 Taxatlon

The tax expense represents the sum of the tax payabie for the current reporling period. The tax currently payable is based
on taxabie profit for the period as caloulated in accordance with irish Tax Laws. Taxable profit differs from profit before tax as
reporied in the statemeni of comprehensive income hecause it excludes items of income of expense that are not taxable or
deductible. The Company's fiability for current tax is calculated using tax rates and iaws that have been enacted or
substantively enacted at the end of reporting peried date. Deferred income tax is provided in futl, using the liability method,
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NOTES TO THE FINANCIAL STATEMENTS — CONTINUED
ACCOUNTING POLICIES — CONTINUED
2.8 Taxation - CONTINUED

on temporary differences arising between the tax bases of assets and liabilities and their carrying amounts in the financial
statemments. Deferred income tax is determined using tax rates (and laws) that have been enacted or substantively enacted
by the end of reporting period date and are expected to apply when the related deferred income lax asset is regiised or the
deferred income tax liabitily is setited. Deferred tax assets are recognised where it is probable that fufure taxable profit will be
available against which the temporary differences can he utilised.

2.9 Financial assets and labilities at FVTPL

The Company has designated is financial assets and financial liabilities at FVTFL. Purchases and sales of financial assets
during the ye=ar are recognised on a trade date basis which is, the date on which the Company commits to purchase or sall
the asset. Financial assets are initially recognised at fair value and subsequently, re-measured at FVTPL. Financial assets
are derecognised when the rights lo receive cash flows from the financial assets have expired or where the Company has
transferred substantialiy all the risks and rewards of ownership. Gains and losses are Included in the statement of
comprehensive incorme in the year in which thay arise.

MNotes issued

Notes issued are recognised inltially at fair value, and are subsequently re-measured at FVTPL. A ifability may be designated
at FVTPL when it eliminates or significantty reduces a measurement or recagnition inconsistency i.e, “an accounting
mismatch” that would otherwise arise from measuring assets or liabilities or recognising gains and losses on them on a
different basis. The Company derecognises a financial ilability {or a part of the financial Hiabifity) from its statement of financial
position when the obligation specified in the contract is discharged or cancelled or expiras,

Derlvatlve financial instruments

Derivatives are initially recognised at fair vaiue on the date on which a derivative confract is entered into and are
subsequently re-measured at FVTPL. Fair values are obtained from recent market transactions ane valuation technigques,
including discounted cash fow models and options pricing models as appropriate. Derivatives are included in assets when
their {air value is positive and liabilities when their fair value is negalive, unless there is the legal ability and intention to set
off. Gains and losses arising from changes In the fair value of derivatives are included in the staternent of comprehansive
income in the year in which they arise. Derivatives financial instruments are classified as held for trading,

Valuation of financial instruments
The Company categorises the financial assets, Habilities and derivatives using the foltowing hierarchy:

= Quoted rmarket price in an active market for an identical instrument.

+ Valuation techniques based on observable inputs. This category includes instruments valued using: quoted market prices
in active markets for similar instruments; quoted prices for similar instruments in markets that are considered less than
active; or other valuation technigues where all significant inputs are directly or indirecily ohservable from market data,

= Valuation techniques using significant unobservabie inputs, This category inctudes all instruments where the valuation
technique includes inputs not based on observeble data and the unobservable inputs could have a significant effect on
the instrument's valuation. This category includes instruments that are valued bazsed on quoted prices for similar
instruments where significant unobservabla adjustments or assumptions are required to refiect differences between the
instruments.

Offsetting financial instruments

Financiat assets and financial iiabilities are offset and the net amount presented in the statement of financial position when,
and only when, the Company has a legal right to set off the amaounts and intends elther to settle on a net basis or to realise
the asset and seltle the liability simultansously.

2.1 Share Capital

Ordinary shares are not redeemable and do not participate in the nat income of the Company and are classified as equlfy as
per the Company’s Ariclas of Association.

211 Limited recourse and recelvable/payable from/te noteholders

i the net proceeds of realisation of the Loans secured as collatera! against the Notes are less than the aggregate amount
payable by the Company to the Notehalders the obligations of the Company will be limited to such net proceeds, which shall
be applied in accordance with the prospectus. In such circumstances, the other zssets {if any, including the Issuer Irigh
Account} of the Company will not be available for payment of such shorifall which shall be borne by the senior Noteholders,
the subordinated Noteholders and the other secured parties in accordance with the prospectus applied at tha time of final
settlement. interest expense payabla to the Noteholders 15 calcutated by the calcutation agent hased on the applicable rate




. SCANDINOTES FIVE PUBLIC LIMITED COMPANY
LU FOR THE YEAR ENDED 31 DECEMBER 2010 70

NOTES TO THE FINANCIAL STATEMENTS ~ CONTINUED

ACCOUNTING FOLICIES —~ CONTINUED

211 Limited recourse and receivable/payable fromito notehalders - CONTINUED

as deflned in the prospacius. The returns made to the Noteholders over the life of the Company would include the effect of
capital gains/losses as well as inlerest. At each reporting date, when the results of operstions are computed, this gain or loss
is recognised in the statement of comprehensive income and added to or set off agalnst the principal amounts due to

Notehgiders,

2.12 Guarantees

Guarantees received are lreated as off statement of financial position items when they relate to amounts calculable and due
in the future, which cannot be reasonably estimated at the current year end, either due to uncertainty on the happening or not

happening of a future event or the exient of the amounts involved.

Interest receivable and similar Income

interest income on financial assets at FVTPL
Interest income on derivatives at FVYTPL

interest payable and simllar expenses

interest expense on Notes issued at FVTPL
interest expenss on derivatives at FVTPRL

Administration expenses

Audit fes

QOperational services fees
Paying agent fees

Rating agency feeg

European investment Fund fees
Listing fees

Legal fees

Bank fees

Other fees

Year ended Year ended
3% December 20110 31 December 2009
DKK DKK
36,126,192 67,564,001
35,151,846 50,601,147
71,278,038 118,165,148
Year ended Year ended
31 December 2010 31 December 2009
DKK DKK
31,244,238 46,695,638
33,843 537 65,281,347
655,088 875 111,976,985
Year ended Year ended
31 December 2010 31 Decamber 2009
DKK DKK
167,286 154,435
371,216 394,233
90,598 227818
86,629 362,203
3,821,480 4,097,333
532 12,110
12,144 -
4,027 BGO
72,199 142,197
4,726,081 5,391,129

The Company has no employees (2009: Nil). Accounting, managerment and corporate secretarial services have been
outsourced 1o the Adrinistrator. No fees were paid o directors during the year (20049: Nil).

QOperating profit before taxation

Operating profit before taxation includes:
Auditars’ remuneration

Statutory audit fes
Directors fees

Taxation on profit on ordinary activities

Corgoration tax based on profit for tha year

Year ended Year ended

31 December 2010 31 December 2009
DKK DKK

187,286 154,435

167,286 154,435

Year ended Year ended

31 Decembar 2010 31 December 2009
DKK DKK

500 500
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NOTES TO THE FINANCIAL STATEMENTS — CONTINUED

Taxation on profit on ordinary activities ~ CONTINUED

Factors affecling tax charge for year: The current tax charge for the vear s higher than the current charge that would resuit
from applying tha standard rate of Irish corporation tax to grofits on ordinary activities. The differences are explained below:

Year ended Year ended

31 December 2010 31 December 2009

DKK DKK

Profit on ordinary activities before tax 2,060 2.000
Profit on crdinary activities multiplied by the standard rate of Irish

corporation tax for the year of 12.5% 250 250

Effects of:
Higher rate of tax applicabte under Section 110 TCA, 1887 250 250
Carrent tax charge for year 500 500

The Company is a qualifying Company within the meaning of Section 110 of the TCA, As such, the profits are chargeable to
corporation tax under Case i of Schadule [ at a rate of 25%, but are computed in accordance with the provisions
applicable to Case ! of schedule D of the TCA.

Cash and cash equivalents

Cash and cash equivalenis includes cash in hand, deposiis held at call with banks and other shori-term highly-fiquid
investments with original matwrities of three months or less. The total amount of cash and cash eguivalents held at the year-
end was DKK 4,086,780 (2009: DKK 2,741,267).

Year ended Year ended
31 December 2010 31 Decamber 2609
DKK DKK
Nordea Bank 3,766,126 2,443,783
Bank of iretand 300,654 207 474
4,066,780 2,741,267
. Year ended Year ended
Trade and other receivables 31 December 2010 31 December 2009
DKK DKK
Accrued interest on financist assets at FVTRL 2,722,024 2,895,938
Accrued interest on derivatives at FVTPL 1,695,137 1,850,905
Frepayments 107,536 -
Other receivables 5,250 43,325
4,529 047 4,796,168

Financial assets - designated at FVTPL
Year ended Year ended
31 December 2010 31 December 2009
DKK DKK

Balance at the beginning of the year
Purchases during the year

Disposals during the year

1,230,626,811

1,229,595,000

1,230,626,611

Unrealised foreign exchange gain on financial assets -

Fair value movement on financial assets at FVTPL 33,328,170

1,229,595,000

1,031,811

Balance at the end of the year 1,263,854 990

1,230,626,811

17



SCANDINOTES FIVE PUBLIC LIMITED COMPANY
FOR THE YEAR ENDED 31 DECEMBER 2010 i

16

£kl

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
Financial assets - desfanated at FVTPL - CONTINUED

The portialiv of investments is made up of fourteen subordinated term loans with Danish banks. interest is paid on a sem;-
annual basis and they wili reach maturity in December 2015,

Originally, there were fiflzen subordinaled term ioans. However, the Company's investment in Rosklide bank suffered
significant losses. As Roskilde Bank could not honour #s obligations in relation ta the underlying loan agreements, the
Hetiging Agreement was terminated by HSH Nordbank AG on 24 September 2008. The Class [ swap under the Hedging
Agreement was reset o reflect the ioss of cashilow from Roskilde Bank. The investment of around DKK 200,000,000 was
wrilten down to ni in the books of accounts at 31 December 2008 to reflect the fair value of the foan.

On 31 January 2011, Aarhus Lokaibank A/S, one of the fourteen Danish banks in the Company’s Loan portiolio owing a
subardinated term loan of DKK 75,000,000, will use the right 1o convert 80% of the Danish governmenl's hybrid capital, or
147 miflion kroner, inte cormmon shares. 1t [s not known what percentage of common shares will ba held by the government
because the conversion price has yet to be decided. However, the government wilt definitely become a major shareholder in
the bank.

On B Februzry 2011, Amagerbanken A/S, another Darish bank in the Company's Loan poriolio, owing a subordinated term
foan of DKK 150,000,000, filed a bankruptcy petiion. Amagerbanken A/S is unable to honour its obligations in relation to the
underlying loan agreements. This wilt affect The bond owners negatively, since a lack in the servicing of Hs debt will mean
that Noteholders will receive a proportionally smaller interest payment and alsa, lose a proporticnal part of the principal
unlass sufficient profit to cover all the bank's debt and obligations are generated in the termination process. In the case that
interest and principal payments are not sufficient, the Class D tranche will suffer first, The Class C tranche is protected by
the EIF.

The post year-end defauis noted above will reduce the total nominal amount of Loans by DKK 225,000,000 in the year
ending 31 Dacember 2011,

The wirealised gain on the fair vaiue of financial assels for the year is DKK 33,328,179 {2008: unrealised gain of DKK
1,031,811}

Derivative financial instruments

The Company has the following derivatives in place a8 at the year-end. The Company receives fixed and pays floating rates
of Interest on the principal amounts in the table below. The swap counterparty is HSH Nordbank AG.

{i) Interest Rate Swaps

The interest rate swaps held by the Company at the year-end are as follows:

Fixed Rate Fixed Floating Rate Floating
Beseription Principal Rate Fixing Principal Rate Fixing
DKK DKK
Class A Notes 218,104,000 3M CIBOR + 308F 218,100,000 M CIBOR + 30BP
Class B Notes 672,000,000 3M CIBOR + 238P 672,000,000 6M CIBOR + 258P
Class G Notes 417,900,000 4.68% 406,505,000 &M CIBOR + 78BP
Class D) Notes 37,190,000 4.00% 3,385,000  BM CIBOR + 21,150 BP
The respeactive fair values of the inlerest rate swaps are as follows:
. Year ended Year ended
Description Type 31 December 2010 31 December 2009
DK DKK
Class C Notes Asset 27,516,215 24,938,841
Class D Notes Asset 21,065,251 14,151,705
Totat Derivative Assels 48 571,466 39,080,546
Class A Notes Liability (892,317} (278,376)
Class B Notes Liabitity (2.743,549) {853,510}
Totat Derivative Liabilities {3,635,866) {1,131,888)
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NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
Derivative financial instruments - CONTINUED '
{il} Floor Transaction
The Floor transaction agreement between HSH Nordbank AG and the Company was entered into on 30 November 2007.

The ecalkulation amount ls DKK 687,000,000 at 3 rate of 2.50%. The payment dates commence on 3 June 2013 and
thereafter, on 3 December znd 3 June in each year up to and including 3 December 2015, The fair value of the floor
transaction was DKK 8,402,183 {2009 3,142,862) and the movement in unrealised gain was DKK 5,259,331 (2009:
(55,0633},

The unrealised gain on the fair vaive of derivative financial instruments is DKK 12,236,270 {2009: unrealised gain of DKK

18,426,938),

12 Notes Issued at FVTPL
Year ended Year ended
31 Becember 20110 31 December 2009
Nominal Price Fair Valpe Nominal  Price Fair Value
DKK DKK DKK DKK  DKK DKK
A 218,100,000  96.72 210,946,320 218,100,000 9534 207,927,158
B 672,000,000 93.31 667,363,200 672,000,000 9479 536,965,988
C 417,800,000 103.00 430,437,000 417,900,000 9759 404,494 B62
(B 37,190,000 22.98 8,546,262 37,190,000  45.63 17,340,326
1,348,190,000 1.317,292,782 1,345,180,600 1.271,728,334
Adiustment for other - 3,304,750 - 1,844,208

tirning differences

Notes issued at FVTPL

1,345,190,000

1,320,597 ,532

1,345,180,000

1,273,572 542

The movemernt in the unrealised loss on the fair value of Notes is DKK 47,024,580 (2008 unrealised loss of DKK
21,252,923).

The: Class A Notes have z floating interest rate of 3 month CIBOR + 0.30%, Class B Notes have a floating interest rate of 3
month CIBOR + 0.18%, and Class C and [ Nates have a fixed interest rate of 49,

Ther Notes may be redeemed before their final legal matunity, in whole or in part, on any payment date i¥ the relevant
coverage tests are not satisfied. The Company may redeem the Notes sequentially in order of senionity according to payment
priority, using available principal, interest and sale proceeds. in addifion, mandatory redemption can occur if subordinated
Noteholders vole in favour of such in accordance with the terms and conditions of the Notes. The Notes are sl due for
repayments in 2013, The entity had an operating gain arising from the decrease in the fair value of notes Issued during the
period which was passed on to the Noteholders as a fair value adiusimant.

The Company originaily issued an aggregate principal amount of DKK 1,563,000,000 i1 Notes due 2015, Interest on the
senior notes is paid quarterly in arrears on 13 March, Juna, Septermber & December from 13 March 2008 up to September
2012, thereafter semi ~ annuaily on 5 June and 5 December. Interest on mezzanine and junior notes is paid annually in
arrears on 13 December commencing 13 Decamber 2008 up to December 2011, thereatter semi-annually on 5 June and 5
December.

The Notes are iisted on the Irish Stock Exchange. The Notes are direct, secured, limiteg recourse obligations of the
Company payatle solely out of the assets charged by the Company in favour of the Trustee on behalf of the Noteholders and
other secured parties.

The EIF has provided & guaraniee to the Class B and C Noteholders, whereby on the malurity date, if there is any shortfall
as principal, the EIF will provida the amount. From the Company's perspective, this is an off balance sheet item being a
guarantee received. The guarantes will only be called &t maturity, when the Class B and C Notes fall due.

The default of Amagerbanken A/S (DKK 150,000,000) will affect Class D Noteholdars (DKK 37,190,000 remaining). The
outstanting default amount of DKK 112,810,000 will then be offset zgainst the Class C Notes. The default provision for
Aarhus Lokalbank A/S will reduce the Class C Notes further by DKK 75,000,000. The new Class C Notes nominal value will
ba DKK 230,090,000, Tha Class C Notes are protected by the EIF,
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NOTES TO THE FINANCIAL STATEMENTS —~ CONTINUED

Trade and other payables Year ended Year ended
31 December 20140 31 December 2009
DKK DKK
inlerest payable on Notes issued at FVTPL 1,502,536 1,658,304
Interest payable on Derivatives at FVTPL 2,548,920 2,720,831
Accruad expenses 939,650 1,012,760
4,988,146 5,381,885
All acorued expenses are due within ane year,
Share capital - equity and ownership of the Company Year ended Year anded
31 December 2010 31 December 2009
EUR DKK DKK
Authorised Share Capital
40,600 Ordinary shares of € each 40,000 288,332 298,332
Issued
40,000 298,332 288,332

40,000 Ordinary shares of €1 each
Note: €1 = DKK 7.4583

The Company's share capital as al the year-end is best represented by the ordinary shares outstanding. The Company has
issued ils shares to seven shareholders: 39,994 shares, of the 40,000 shares in issue, are held by TMF Management
{Iretand) Limiled on behalf of Scandinotes Five Pic Trust. the remaining six shares are held by six individuals on behalf of
TMF Management {lreland) Limited, who in tumn, holds on behalf of Scandinotes Five Ple Trust. The six individuals are
employees of TMF Management {tretand} Limited.

Reconciliation of movements in shareholders’ funds Year ended Year ended
31 December 2010 31 December 2009

DKK DKK

Sharsholders’ funds at the beginning of the year 301,332 259,832
Profit for the year 1,500 1,500
Shares issued &t par - -
Sharehelders” funds at the end of the year 302,832 301,332

Financial instruments and risk management
Categories of financial instruments

The Company's financial instruments include cash and cash equivalents, Loans, Derivatives, Noles issued and other
accruals that arlse direcity from its operations,

The Company is exposed fo a variety of financial risks: capital risk, market rale risk, credit risk and liquidity risk. The
Company's overall risk management programme focuses on the unpredictability of financial markets ang seeks to minimise
potential adverse effects on the financiat performance of the Company.

{a) Capital risk management

The Company manages its capital 1o ensure that it is able to continue as a going concern while mexdmising the return to
stakehotders through the optimisation of the debt and equity balances.

The capitai managed by the Company comprises of ordinary shares outstanding and the Notes issued and outstanding as at
the year-end. The objective of the Campany i lo provide the Noteholders with above average returns over the medium to
long term through both capital growth end income, The Company aims to deliver this objective though investing in a porifolio
of subordinated Loans. The Company also uses derivatives for risk management purposes, The Company is not subjed! to
externally imposed capitat requirements. There were no changes to the policies and procedures during the year with respect
1o the Company's approach to its capital management program, The capital structure of the Company consists of debt, which
includes he Notes payable disclosed in Note 12, cash and cash equivalents and equity comprising issued capital and
retained earnings as disclosed in Notes 8, 14 and 15 respactively.
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NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
Financial instruments and risk management ~ CONTINUED
{b) Market risk

Market risk Is the potential change in the value caused by the movernentis in the foreign-currency exchange rates, interest
rates or markst prices of the financial Instrumenis. The Noteholders are exposed to the market risk of the portfolio of Loans.

(i} Foreign-currency exchange rate risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
foreign-currency exchange rates, The Company is not exposed to curmency risk as the majority of the assets and liabilities
are in the same currency.

Forseign exchange sansitivity

The profits of the Company and the gains/losses allocated to the Noteholders are not significantly exposed to the risk of
fluctuation of DKK against any other currency.

{if} interest rate risk

The financial assets and financial lishilities of the Company receive and pay interest at various rates.

The Interast rate sk profile of the Company's financial liabilitfes is disciosed below:

Interest rate type Year ended Year ended
31 Decembar 2010 31 Becember 2009

DKK BKK

Fixad / Floating rate {1,320,597.532) {1,273,572,542}
Non-interest bearnng {8,217,485) {(7.0749,563)

£1,328,815.017) (1,280,652,105 )

Tha interest rate risk profite of the financial assels is disclosed below:

Az at 31 December 2010 Cash and cash Finangial Total
equivatents Assets

Interest rate type DKK DKK DKK

Floating rate 4,066,780 1.263,854,990 1,268,021,770

Fixed rate - - -

Nor-interest bearing - £51,244,2097 61,244,207

4,066,780 1,325,168 287 1,323 266,067

As at 31 December 2009 Cash and cash Financial Total
Equivalentis Assets

interest rate type DK DEK DKK

Floating rate 2,741,267 1,230,626,811 1,233,368,078

Fixed rate - - v

Non-interest bearing - 47,343,721 47,343,721

2,741,267 1,277,8706,532 1,280,711,799

interest rate sensitivity

The Noteholders are exposed to interest rate risk arising from movemnents on assets ang Labilitles. Profits or [osses arising
frarn movemnenis in interest rates are passed on to the Noteholdars,

At 31 December 2010, should the interest incoma on the lnvestiment have lowered by 5% per annum, (€3,563,802), with all
other variables remaining constant, the fair value of the Notes would decrease to approximately €1,317,033,830 (2008:
€1,267,664,285). If the interest income had risen by 5% per annum, the impact would be equal and move in the opposite
direction.
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16 Financial instruments and risk management - CONTINUED
{b} Market risk - CONTINUED
{iii} Price risk

Price risk is the risk that the value of financial instruments will fluctuate as a resylt of changes in market prices, whether
caused by factors specific io an indivicual investreent, its Issuer or all factors affecting all instruments traded in the market.

The Company uses the followlng hierarchy for determining and disclosing the fair value of financial instrumernts by valuation
tachnigue:;

Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2: Other techniques for which all inpuls that have a significan| effect on the recorded fair value are observable, either
directly or indirectiy,

Level 3: Techniques which use inputs which have a signfficant effect on the recorded fair value that are not based on
observable market data.

The tables below provide an analysis of the basis of measurement used by the Company io fair value its financiatl
inztruments into the aforementioned categories:

As at 31 December 2010 As at 31 December 2000

Levat 2 Level 3 Level 2 Lavel 3
DK DKK DKK KK
Financlal assets at FVTPL
Financial assets at FVTPL - 1,263,954,890 - 1,230,626,811
Derivative financial assets 56,973,659 - 42,233,408 -
56,973,659 1,263,954,990 42,233,408 1,230,626,811
Financial liabitities at FVTPL
Notes Issued at FVTPI, - (1.320,597,532) - (1,273,572,542)
Derivative financiat llabilities (3,635,866} (1,131,886} -
(3,635 866) (1,320,597,532) (1.131,886) (1,273,572 542)

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety is determined based
on the lowest level input that is significant to the fair valus measurement in its entirety. There have been no significant
moverments batween the levels during the year,

The changes in the fair values of Loans, derivatives and Notes are discussed in Notes 10, 11 and 12 respectively.

As at 31 December 2010 As at 31 December 2009

Assels Notss Assats Notes
Level 3 reconciliation DKK KK BKK DKK
Balance at the stast of the year 1,230,626,811 {1,273,572,542) 1,229,595,000 {1,252,319,619)

Falr value movements 33,328,179 (47,024,950} 1,031,811 (21,252,823}
Purchases - - - -
Sales - . - -
Settlerments - - . -
Transters into or out of level 3 - - - -
Balance at the end of the year 1,263,954,990 {1,320,597 532} 1,230.625,811 (1,273,572,542)
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NOTES TO THE FINANCIAL STATEMENTS ~ CONTINUED

Financial risk management —~ CONTINUED

(b} Market risk - CONTINUED

{iif) Price risk — CONTINUED

Although the Company believed that its estimales of fair value are appropriate, the use of difference meathodologies or
assumplions could lead to different measurements of fair value. For fair value measurements in Leve! 3, the key facior in the

valuation roethodology fs default rate, and if the annual default rate of the underlying portfolio doubles, there would be the
followirg effect:

Assets measured at fair value based on Level 3 Totat Total
20190 2818 2008 2009
Fair value if annusi default rate doubles 1,200,757,240 1.200,757,240  1,168,085470 1,169,085.470

Price sensitivity

Tha Noteholders are exposed lo price risk on the Invesiment. Profits or losses arising from movements in price are passed to
the Noteholders.

Al 31 December 2010, should the price havs lowered by 5% per annum with all other variables remaining constant, the fair
value of the Notes would decrease to approximately €1,257,399,782 {2009: €1,212,041,201). If the price had risen by 5% per
annisn, the impact would be equal and move in the apposite direction

{¢} Credit risk
Credit risk arises from the possibility of counterparties failing to meet their contractual obligations to the Company and

represents the most significant category of risk faced by the Noteholders. The table beiow represents the maximom
exposure to credd rsk:

Year ended Year ended
31 December 2010 31 December 2009
DKK DKK
Credit risk exposures relating to financial assels
Financial assets at FVTPL 1,263,954,890 1,230,626,811
Derivative financial instruments 56,873,659 42,233,408
Trade and other receivables 4529947 4,796,168
Cash balances 4,066,780 2,741,267
1,328 525,376 1,280,397 654

The Company’s exposure and the credit ratings of its counterparties are continuously monitored by the Manager. The
following table details the aggregate investment grade of the debt instruments in the portfolio, as rated by HSH Nordbank
AG:

Az at 31 December 2610 As at 31 December 2009

Name Amount % | Rating Rating
Alm Brand Bank 200,000,000 13% ! BBR- BBg
Amagerbanken 150,000,800 10% i B BB-
£)iBa Bank 150,000,000 10% | BEB- BBB-
Aarhus Lokalbank 75,000,000 5% | BBE EBB-
Lan & Spar Bank 75,000,000 5% : BBB+ BBRB
Max Bank 50,060,000 3% i BB+ BBB-
Middelfari Soarekasse 100,000,000 7% | BBB- BBB-
Roskilde Bank 200,000,000 13% | Default Default
Skeslskpr Bank 50,000,000 3% | BB+ BB
Skiemn Bank 100.000,000 7% 1 BBB- BBB
Sparskassen Himmariand 100,600,000 7% | BBB+ 3BB
Spar Nord Bank 100,000,000 7% A- A-
Totalbanken 25,000,000 2% | BBB BBB
Tander 50,000,000 3% i BBB BEB-
Pstivdsic Bank A/S 75,000,000 5% { BBR+ BB&

1,500,000,000 100%
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NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
Financial risk management - CONTINUED

(c} Credit risk ~ CONTINUED

The risk managerment systerns in place do not faclitate splitting the overall fair value movement into its individual
tomponents, specifically credit risk and market risk. The directars rely on the overall fair value movement to assess the
performance of portfolio ang as such do not require the individual components of the risk. In their opinion the credit ratings
assigned to each investment in the portfolio glong with the ongeing monitoring of its performance are reasonable
assessments of the credit risk,

The: credit nsk on cash fransactions and transactions involving derivative financial instruments is mitigated by transacting
with counterparties that are reguiated entities subject to prudential supervision, or with high credit-ratings assigned by
internationat credit-raling agencies. The portfolls of Loans is made up of fourteen subordinated term fans with Danish
barks. Interest is paid on a semi-annual basis and they will reach maturity in December 2015 {with call option after
December 2012}, The Company has not recognised any amounts receivable under the guarantee from EIF as this guarantee
will only be called at maturity. MHowsver, EIF can be considersd a secured fender due to its status as a Multilateral
Development Bank.

{d} Liquidity risk

Prudent liquidity risk management means that the Company should maintain sufficient cash and liquid investments for its
short and mexfium term operations with adequate planning for significant long term commitments. The ability of the Company
to meet its ongoing obligations towards the Noteholders is cependent on the receipt of interest and principal from its partfolin
of asseis. The table below represents the cashflows payable by the Company under non-derivative financial liabillties by
remaining contractual maturities at the end of feporting period. The amounts disclosed in the table are the contractual
undiscourted cash flows wheraas the Company manages the inherent liquidity risk based on expected undiscounted cash

inflows.

As at 31 Decembar 2010 Less than 4 1-3 3 months to Between 1-5 Over 5 Total
month months 1 year years years
DKK DRK DKK BKK DKK BEKK
Liabitities:
Notes issued at FVTEL - - - 1,320,597 532 - 1,320,397,532
Derivative financial - -
instruments 3,635,866 - - 3,635,866
interest on Notes issued - -
and Derivatives at FVTPL 4,048 458 - - 4,048,456
Cther liabilities 939,600 - - - - 938,690
8,625,042 - - 1,320,597 532 - 1,328,222,544
As af 31 December 2009 Less than 1 1.3 3 months to Between 1-5 Over & Total
month months 1 year years years
DKK DKK DKK DKK DKK BDKK
Liabititias:
Notes issued at FVTPL - - - 273,572,542 - 1,273,572,542
Derivative financial -
nstruments 1,131,885 - - - 1,131,885
Interest on Notes issued -
and Derivatives at FVTRL 4,379,135 - - - 4,378,138
Cther fiabilities 1,012,760 - - - - 1,012,760
6,523,780 1,273,572 542 1,280,096,322

Interest payable on Notes has been calculated usin

in the future.

(e} Concentration risk

Concentration risk can arise from the type of assets held in the portfolio,
of funding, concentration of counterparties or geographical locations.
exposure {0 various risks at a reasonable lavel.

The financial assets of the Compan
level of concentration risk.

Segment analysis

IFRE B "Operating Segments®, adopts a strict management g
segments be identified on the same basis as financial informatio

g the assumption that the year-end Euribor rate would remain unchanged

the maturity of assets, the concentration of sources
Prudent risk management implies maintaining the

y have the same geographical location and industry significance. Hence, there is a high

pprogch to segment reporing and requires that operating
n is reported internally for the purpose of allocati N
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NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
Segment analysis - CONTINUED

resources between segments and assessing their performance. An operating segment is a component of the Company that
engages in business activities from which it may earn revenues and incur expenses, whose operating results are raguiarly
reviewed by the Company’s Chief Operating Decigion maker and for which financial information is available. The Company's
Chief Operating Decision maker is the Board of Directors.

The operating segment for the Company has been identified based on the zforementioned criteria keeping in view the rale of
segment manager, who in this case is the Arranger. The operating segment consists of the Company's investment in a large
pool of assets that is managed by the Arranger. This pool gamg income and requires expenditure for its day to day
operational maintenance. The operaling segment derives its incoma from interest samed and realised gains during the year.
Based on the operaling segment identified earlier the Company has one distinct reportable segment.

Year ended Year ended
31 December 2010 31 December 2009
BKK DKK
Genera! segment financial information
Segrment profit / loss for the year 2,000 2,600
Assels at the year-end 1,263,954, 880 1,230,626.811
Liabilities at the year-end (1,320,5897,532) (1,273,572 5842)
Interest revente and expense
Interest receivable and sinitar income 71,278,038 118,165,148
Interest pavable (65,089,875} {111,876,985)
GCther material non-cash ltems
Unrealised foreign exchange gain/(loss} on cash and cash
equivalents 489 {B58}
Unrealised {loss)gain on fair value of the Portiolio 33,328,179 1,031,811
Unrealised gain on falr value of derivatives 12,235,270 18,426,936
Unrealised gain/{ioss) on fair value of Notes (47,024,550 (21,252,923
Other material cash items
Administration expenses (4,726,081 (5,391,129)
Corporation tax charge (500} {500)

There are no inter-segment revenues. The interest income disclosed above has been earned exclusively from external
customers. The accounting policies used for oparating segments are in-line with the accounting policies for the Company
and there are no reconeiling items ansing due to a diference in measurament basis or accounting treatment. The
segment information presented above matches the information present in the Staterment of Comprehensive Income and
the Statemert of Financia! Positlon.

{f) Revenue froam major products, services and customers
The Company's revenue is generated from the porfolio of Loans held during the year. The Company has no other
products or revenue generating source. The share of revenus by customer in the total revenue can be estimated using
the percentage of the individua! investments disclosed in Note 18 {ch.

{1} Geographical infermation

The Company's revenue fram continuing operations by geographical location are detailed below.

Year ended Year ended

31 Becember 2010 31 December 2009

DKK DKK

Denmark 71,278,038 118,165,148

Contingent liabilites and commitments

There were no contingent liabilities or commitments as of the year end or date of signing of these financial statements {2009:
Nil}. Contingent liabilities are assessed continually to determine whether transfers of economic benefits have become
probable. Where future transfers of economic benefils change from previously disciosed contingent llabilities, provisions are
recagnised in the year in which the changes in probability oceur.
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NOTES TO THE FINANCIAL STATEMENTS — CONTINUED
Charges

The Law Debenture Trust Corporation Plc have rights over zll the assets of the Company un behalf of the Noteholders. The
charges are as follows:

- A champe for the purpose of securing any Issue of Debentures.

- A charge on Book Debts of the Company.

- A floating charge on the undertakings or property of the Company,

Related party transactions

There were no significant refated party transactions during the year {2009: Nif).
Significant subsequent events

There were no significart subsequent events ather than those disclosed in notes 10 and 12 of the financial statermnents angd
the Directors” Report.

Approval of financial statements

The financis! staterments were approved by the Board and authorised for issue on 28 April 20%1.
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